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&RQVXAMVIRQ P HHVIQJ
) REXVHG * LRXS ' LVFXWIRQV ) * ' V

0 DSSI1QJ 6 VDNHKRM@HW Rl 3 MWIF 9 DAXH &KDLQ LQ 8 SSHU* DQJ D %DVIQ
8 WIDLDNK DQG

YA DLOWRLP LQJ VKH FRP P XQLFDWRQ WUDWAJ\ XQGHU&O ,, 3 @WIF
SRAXWRQ RQ * DQJD

6 X WDLQDE®1 0 RXQWDLQ ' HYHARSP HQWBXP P LW;
2 ENHFVYHV DQG 2 XVERP HV RXVBXW
7KHP DWF $ LHDV XQGHUGLVFXWIRQ
VK ,QGLDQ + LP D@\ DQ <RXVK 6 XP P LW
0 RXQVDLQ GHJ LV@VRW/ P HHW
56 7R@D) RWXP
2 XU3 DUHUY DQG 6 XSS RUMW/

$ XGLVRUV 5 HSRUN  %DMQFH 6 KHHW









&RUSRWDWA 6 RFLDO5 HVSRQVLELOQW 0 HHWQJ

,0,6')8 81(30HHWRQ B/$67,&32//87,21 ,668(6$1"
&+$//(1*(6,1 877$5%. +$1°







&RQVXADWRQ 0 HHWQJ




) REXVHG * LIRXS ' LVFXWIRQV ) * ' V






















0 DSSLQJ 6 WDNHKR@@HW Rl 3 MWVWF 9 DXH &KDLQ LQ 8 SSHU* DQJ D
%DVLQ 8 WIDLDNKDQG

7HDP 6' )8 LQ FRADERWWRQ Z VK ,0 , KDV EHHQ DFVIYH® HQJ DJ HG
RQ VKH LWXH RI S@WIF Z DWH P DQDJ HP HQWLQ 8 WDLDNKDQG |RU
VHYHLWDO\ HDW/ $ QQXDOF®DQ XSV @NH VKH + LP D@\ DQ &®DQ 8 S
ILHTXHQW KRWIQJ Rl SMWW Z DWW FHQWLF VHP LODW/ DQG
HGXFDVIRQ WISV VR ViKH 1 RUK ( DVWWKDYH EROMHLHG VKH WNLAY DQG
NQRZ BIGJH RI WADP 6' )8 1Q VKH SOWIF YDXH FKDLQ LQ
8 WDLDNKDQG 7KLV NQRZ ®iGJH DQG H[ SHUHQFH D®RQJ Z VK VKH
P HWKRGRARJI\ UHIHWHQFHV KDV EHHQ XVIQ] HG Z KL ILLP LQJ XS VKH
WDNHKRGEHU P DSSLQJ IRUVKH SAWIF Z DWH WIDNHK RGEHWY RQ VIKH
* DQJ D EDVIQ
,Q RWGHU VR GHYHAGRS D Z RINDEGH P RGHORI S@MWIF |WHH * DQJD
EDVQ DQG DSSWRSUDW SMWIF SRAXWRQ P LI DWRQ \WUDVIHJ\
DQG DV SHU VKH VP DA@VFD® JWQW DIWHHP HQW 6* $ WLJ QHG
EHW HHQ VKH 81 (3 DQG LW SDUMHU RW DQL DMRQV VKH 6' )8
GXUQJ 2 FVREHU FRQGXFWG VHFRQGDU WHWHDWFK DQG D
VKRUN WKG\ VKDW DIP V VR FDW RXW WDNHKRG@GHU P DSSLQJ
DQDQ WV Rl JDSV LQ SRAFLHV DQG SWFWFHV DQG VXJ J HWD | XV WH
LRDG P DS
$V D ILUWWWHS LQ VKLV GUHFWRQ VKH 6' )8 WDP FRQGXFWAG D
GHVDLBIG WDNHKRGBHU P DSSLQJ  7KH NH\ REMIFVIYHV Rl VKLV
H[ HUFLVH Z HWH

7R LGHQW\ VKH NH\ WDNHKRGEHU DWYDURXV GHYHO/ LQ VKH WDV
Rl 8 WDLDNK DQG DWRFLDWAG Z VK VKH S@WIF YDOXH FKDLQ

7R XQGHUMDQG VKH RV DQG WHVSRQVELOVHV Rl YDURXV
WIDNHK RGEHWY LQ P M DVRQ Rl S@WIF SRAXVIRQ

7R EUQJ YDURXV WDNHKRGHW RQ D FRP P RQ SRQF\ SIDFWFH
SMWRLWP VR DV VR GHYHARS DQ HIIHFVYH J RYHUQDQFH VW WHP VR EH
SUIHVHQWG GXUQJ VKH 0 RXQWDLQ /HJLVAVRWY O HHW 0/0 DW
' DUWHQQJ RQ VK 1 RYHP EHU



7KH GWIW WHSRUN B HYLHZ Rl 3RQ@F\ 5HFRP P HQGDWRQV XQGHU
&RXQWAWD ($685( , 6VDNHKRG@HU 0 DSSLQJ ' WDIW 3WH
&RQVXADVIRQ 2 XV@QHE XQGHU VKH SWRMIFW D HYH®RS 3RQF\
2 XVPRP H 6FHQDURV ~ 3DSHU RQ 1 DVIRQDO $FWRQ 3@®Q IRU
VDFN@QJ P DUQH UWYHUQH S@OWIF SRAXVRQ LQ ,QGLD DQG &0 6
QWWG VSHFLHVEE\ 7(5, IRU8 1 (3 KDV EHHQ D YDXDEGH VRXUFH R
P HKRGR®J\ SWHSDWDWRQ IRU ,0, DQG 6')8 7KH WSRUN
GHSLFWIG VKH P DSSLQJ WDJHV DFLIRW VKH IRARZ LQJ \Vi|
GLU I HHHOWGHQ@YHU WIDJ HV
0 DQXIDFVXHU/ 3 LIRGXFVIRQ DQG ,P SRUN
3RQF\ 6HWLFH ,QWIVXVIRQV
DWH * HQHLWDVIRQ
&RABFVIRQ DQG 7 DQVS RUMDVIRQ
DWH 3 LRFHWLQJ
DWH ' LVSRVDO

7KH K\ EUG SK\ VIFDODQG YLUXDOERVK [3@MWIF 3 RAXWRQ ,WXHV
DQG &KDAMQIHV LQ 8WDWNKDQGE ,QFHSWRQ 0 HHW DQG
6 VDNHK RGBHU & RQVXADVIRQ FRQGXFWAG E\ 81(3 ,0, 6' )8 DQG
SDU/QHU RW DQL DMRQV RQ 7XHVGD\ 6HSWP EHU DWVKH
,QGHURN + RWHOLQ ' HKWDGXQ 8 WDLDNKDQG SIRYLGHG UFK LQWI KW
DQG IRFXV ILRP VKH SHU/SHFWYH RI WDNHKRGSHUP DSSLQJ RQ VKH
* DQJ D EDVIQ LQ 8 WIDLDNKDQG VKDWZ DV RQH RI VKH J XLGLQJ |DFVRU
IRU WDNHKRGBHU P DSSLQJ IRU VKH S@WIF YDOXH FKDLQ RQ VKH
* DQJ D EDVIQ LQ 8 WDLDNKDQG

7KH ,0, DQG 6' )8 WHDP VXEVHTXHQW KDG D GHWLMHG RQH RQ
RQH FRQYHUDWRQ Z VK 6KW 63 B6XEXGKL ,)6 DQG 0 HP EHU
6HFUHVDU 8 WDLDNKDQG ( QYLLRQP HQW3 LRHFVRQ DQG 3 RGXWRQ
&RQWROYRDUS 8 ( 33&% RQ) UGD\ 2 FVREHU

8(33&% Z W LW KHDG RIILFH LQ ' HKWDGXQ DQG IRXU WHJILRQDO
RITLFHV LQ 5 RRINHH ' HKWDGXQ + D@Z DQL DQG . DWKLSXU DWH VKH
SUP H WHWX®WU RI D@ SRAFIHY @®ZV DQG WHIXMWRQV I[RU
HITHFWYH SWIF Z DWW P DQDJ HP HOQWLQ 8 WIDLDNK DQG



6K 6 XEXGKL RIIHWHG KLV SHU/SHFVYHV DFLIRW VKH HQWIH S @WIF
YDOXH FKDLQ HQFRP SDWLQJ VKH WHIX@VRU SOWIF FRAHFVIRQ
GLVSRVDO LHVHDUFK 1 * 2 WHF\ F®{ DQG DZ DUHQHW VSHFVWXP V VKDW
KHHG XV YDQGDWA P DQ\ Rl RXU DWXP SWRQV DQG H[ LMQJ
WDNHK RAGBHU QW

$ Z LGH DUD\ Rl LQSXW Z DV JLYHQ E\ YDURXV WDW DQG FHQWDO
JRYHWP HQW RIILFID/ 7KH SWHVHODWRQV DQG VXEVHT XHQW
EWWOWRWP 1QJ VHWIRQV Z HIH NQRZ GIGIHDE® DQG SWRYLGHG
FOIDU LOSXW 3 DUAFLSDVIRQ RI VHYHWDO @QH DJ HQFLHV DQG WDV
Z LGH H[ SHUV Z WK YDWV RQ J WIRXQG H[ SHUHQFHV KDYH DO/R EHHQ
D JXLGLQJ IDFVRU |RUWDNHKRGBHU P DSSLQJ IRUVKH S@WIF YDOXH
FKDLQ RQ VKH * DQJ D EDVIQ LQ 8 WDLDNKDQG

&RQVHT XHQV® . H\ WDNHKRGBHU/ VR [P SGIP HQWSRQF\ RQ SMWIF
Z DWW P DQDJHP HQWLQ XSSHU* DQJ D %DVIQ RI 8 WDLDNKDQG Z HWH
LGHQWI LHG DQG P DSSHG XQGHU  GUIHWHQWVXE JWRXSV VXFK DV
* RYHUQP HQW/ LQH $JHQFLHV 8 LEDQ / RFDO %RGLHV %RDUV DQG
$XVRQRP RXV  %RGLHV ' IWUFW $GP LQOMWUDWRQ 1 DVIRQDO
, QWIMXVIRQV , QVHUQDWRQDO$ J HQFLHV DQG / RFDODJ HQFLHV 7KHWH
WDNHKRGEHW P DSSHG DUH DV EH@RZ

8 WDWDNKDQG 6VDWH $ WHP EQ  ( GHHFWG 5 HS LHVHQVDWYHV
6VDVH $WHP EQ 0 LQLMWHW/ 0 HP EHW/ RI [/ HJLVDWYH
$ WHP EQHV
0 D\RU &KDUP DQ &KDUFZ RP DQ RI 8 LEDQ / RFDOYRGLHV 8/ %
8/ % & RXQFLARW 3 DGKDQ
- L 3 DQFKD\ DW. VKHWD 3 DQFKD\ DW* WDP 3 DQFKD\ DW+ HDGV
0 HP EHW

8 WDLDNKDQG * RYHWQP HQW HSDUP HQW
8 LEDQ' HYHQRSP HQW HSDUP HQW
) RLHHWV HSDUP HQW
3 DQFKD\ D5 DM HSDUP HQW



7RXUVP ' HSDU®P HQW
' LWHFVRWDWA Rl ( QYLLRQP HQW &RQVHUYDWRQ DQG &Q@P DWW
&KDQJH
,QGXWW. ' HSDUP HQW
5XWO HYHARSP HQW HSDUP HQW
JRRG ' WKJV' HSDU®P HQW
( GXFDVIRQ ' HSDU®P HQW
+ HDOXK ' HSDU® HQW
DWHU' HSDU#P HQW -DO1 LJIDP - DO6 DQWKDQ
6XFKQD 9LEKDJ ,QIRWP DVIRQ' HSDUP HQW

8 LEDQ / RFDOY%RGLHV & DQW\&6RDUGV
8 EDQ /RFDO %RGLHV 1DJDU 1LJDP 1DJDU 3DAND 1 DJDU
3 DQFKD\ DW
& DQVRQP HQOWIGRDUGV

%RDUGY  %RGLHV

8 WDLDNKDQG  ( QYLLRQP HQW 3 LRFVIRQ 3RAXVIRQ &RQWRO
%RDUG 8 ( 33&%

8 WDLDNKDQG 7RXUMVP ' HYH@RSP HQW6RDUG 8 7' %

* DUKZ DOO DQGDO9INDV1LIDP * 0 91

' HYDWKDQDP %RDUG

6VDVA ,QIIDWUXFWIH  ,QGXWUDO' HYHGRSP HQW & RUS RUIDVIRQ
8 WDLDNKDQG / /& 6,' &8/

" IMWULFWS XVKRUVIHY
" IMFWO DJ MWDV
6 VDWA 3LRJWDP 0 DQDIHP HQWF LRXS 630 * 1DP DP L* DQJH

&HQWDO* RYHUQP HQW, QWIWKVIRQV
LGEQIH , QWIWXWH Rl ,QGLD : ,,
&RXQFLO Rl 6FIHQWILF DQG ,QGXWUDO 5HVHDWFK  ,QGLDQ
, OQWIWXWH RI 3HWRGIXP &6,5 ,,3



& HQWDO, QWIWXW Rl 3 HWRFKHP LFDO( QJLOHHUQJ  7HFKQRRJ\
&,3(7

+ HP Z DW.1 DQGDQ %DKXJ XQD * DUKZ DO8 QLYHUAW

' RRUGDUKDQ $@,QGLD5DGLR $,5

&HQWDO* RYHUQP HQW3 LRJ WDP V
1 DVWRQDOO IWRQ IRU&®IDQ * DQJD 1 DP DP L* DQJH

6 VDWH 6 FLHQFH 5 HVHDUFK %RGLHV
8 WIDLDNK DQG 6 VDWH & RXQFLOIRU6 FIHQFH  7HFKQRMRJI\ 8 &2 67
8 WIDLDNKDQG 6 SDFH $ SSQFDWWRQ &HQWH 86% &

0 DOXIDFWKWHW 3 LIRGXFHW  %DQGV
3 MWIF SDFNDJ LQJ P DQXI DFVKUHW
&RQVXP HU%DQGV %DQG $ XGLW (35

%X : DWH * HQHLDVRU/

5 HLGHQW HODWH $ WRFIDURQV 5: $V

5 HUGHQWDO VFKRR®Y FR@MIHV DQG D@ RWKHU HGXFDWRQDO
LOWIAXVRQV

9\ DSDUO DQGDY

+ RO $VKIWDP V 5 HWDXDQW

VKRSSIQJ P DAQY 6XSHWP DINHW

1*2V ' RP DLQ ([ SHUV

0 V -\ RWQD 6 V@QJ ,) 6

0 U9LSLQ . XP DU 3@WIF ( [ SHUV

0 U' XWHWK 5DWU 8 SF\ FQQJ ( [ SHUN

DWH : DULRW/

' R1IRWZWDWK ' 17

6RFLHW RI 3RAXWRQ ( QYLLRQP HQVDO&RQVHUYDVIRQ 6 FLHQWWY
63( &6

ODNQJ $ ' UIHWHQFH 0 $'

6RFLDO HYH®RSP HQWIRU&RP P XQWIHV 6' & ) RXQGDWRQ



5 HQJ LRXV , QWIVKVIRQV
) DLVIK GHDGHU/
$ VKWDP V

* QRE DO$ J HQFLHV
81' 3

* -

81(3

DWH & ROHFWRQ 6 VIDNHK R@HW/
5DP N\
$ =

,QIRLP DO6 HFVRU
DWH 3 LEFNHU/
. DEDGLZ D@V
& RQVRQGDVRU/

5 HJ I\WHUHG 5 HF\ FBHWY
+ DUGZ DUWHJ LIRQ
8 GKDP 6LQJK 1 DJDUWHJ LRQ

' HIHQFH ( WDE@VKP HQW
,QGLDQ 0 LAVDU $FDGHP \ ,0 $
,QGR 7LEHVDQ %RUGHU3 RAQFH ,7%3
6 DVKDWAUD 6 HHP D %DO 66 %

7RXUWP $ WRFLDVIRQV
8 WDLDNK DQG + RWHO$ WRFLDWRQ
,QGLDQ 0 RXQVDLOHHUQJ ) RXQGDWRQ ,0 )
$ GYHQWXH 7RXU2 SHWDVRW $ WRFIDWRQ RI ,QGID $72 $,



,QGXWU $ WRFLDVIRQV
&RQIHGHWDWRQ RI ,QGLDQ ,QGXWU &,
3+' &KDP EHURI &RP P HUFH DQG ,QGXWU
,QGXWULHV $ WRFLDVIRQ RI 8 WDLDNKDQG ,$ 8
) RRG 3 LIRFHWILQJ $ WRFLDWIRQ RI 8 WIDLDNK DQG
3KDW D $ WRFLDWRQ RI 8 WDLDNKDQG

3XEQF + HDOK DQG &RP P XQIW $ WRFLDVIRQV
,QGLDQ 0 HGLFDO$ WRFIDWRQ ,0 $
,QGLDQ ' HQVDO$ WRFLDWRQ
6 FKRRYY $ WRFLDVIRQ
3UQW 79 DQG 2 Q@QH 0 HGLD

( QWHS LHQHXUDO3 LIRP RURQ
6VDU/B S &HAD * RYWRI 8 WDLDNKDQG

7RGD\ HYHQ Z MK D GRWRI JRRG LQWQWRQV D GRWRI VIKH Z RWN LV
VDNLQJ S@FH LQ VIRV : KDWLV QHHGHG LV DQ DQFKRUQJ R DQG
DQ DQFKRUQJ LOWIWKXWRQ VKDWFDQ Z HDYH VRJ HVIKHU DQG EUQJ D@D
S@\ HW RQ RQH VIQJ &1 X QU LHG SAMWRLP

8 WDLDNKDQG  JLYHQ VKH VSHFLDO WLJ QULFDQFH VKDW LW KRGEV |RU
P LGRQV DFWRW VKH FRXQWI DQG DFWIRW VKH Z RUB RITHW/
IP P HQVH RSSRUXQMMHV VR SXW VRIHWKHU D SMWIF Z DWW
P DQDJHP HQWP RGHOVKDWFDQ EH D VWP S@WH | RURVK HU LHJ LRQV VR
IRGRZ 8WDWDNKDQG LV D XQITXH @MQG JLYHQ W Z LGH
JHRJ WDSKLFDOGLYHIMW Z VK P RXQVDLQV J MFLHW QDWRQDOSDUNV
Z .GBQIH VDQFWDUHV UYHW IRUHWY YDGBAV KLGMGH YLADJ HV
VRZ QV DQG EXW@QJ FLVHV LQ VKH SMLQV ,W HFRQRP LF FKDWDFWU
DQG VRFIDOIDEUF Z VK VRXUVP HGXFDWRQ HQYLLRQP HQVDQVWP
VSLUVWDAW DQG QDVIRQDAVP  |RULQWDQFH VKRXVDQGV DUH LQ VKH
DWP HG DQG SDWDP LAVWDU [RUFHV P DNHV 8 WDLDNKDQG D G\ QDP LF
WDW VKDWLV RQ VKH JR <HW Z LVK DADLW SLRP LVHV DQG SRVHQWDO
SOWIF ZDWW DQG LW P DQDIJHP HQW WHP DIQ D P DP P RWK
FKDGBIQJ H



W LV VKXV P SRUDQW VR HYDXXDWH UHFRP P HQGDWRQV LQ
8 WDLDNKDQG ILRP VKH KROWIE GHQV RI VIKH P RXQVDLQV DQG VKH
SMLOV

6 HJ UHJ DWRQ LV VKH EDWVLV IRU DQ\ Z DWW P DQDJHP HQW
SWRIWP SRA@F\ DQG RU SWDFWFH 6HJ WHIDWRQ GHiYHW WHP DLQ
DE\ WP D@ @RZ LQ 8 WDLDNKDQG 2 QH Rl VKH |LWWWWHSV SHKDSV
VIKHQ LV VR HQVXUH VKDWFRP P XQUWIHV EXVLQHWHV DQG DXVKRUMHV
GHHSQ DQG FADWY XQGHUAMDQG VIKHLU GXVIHV DQG UHVS RQVLE LOVIHV
( DFK WDNHKRGBHU LQ VWH WDV KDV D LR VR S@\ HDFK LRGH DV
LP SRUDQWDV VKH RVKHU 8 QUIOVKH WP H Z H GRQBVHQIRWIFH DQG
VKHQ WDUN SWDFWFLQJ VHIWHIDWRQ DV D KDELW RXU HIIRUN DW
SMWIF Z DWW P DQDJHP HQWZ LAD LHP DLQ SDVEK\ DWEHW 7KXV
VHJ LHJ DURQ VKRX @B EH VKH KRQ J DLODIRXQG Z KLFK 8 WIDLDNKDQG
QHHGV VR EXLG5 LW WURQJ DQG VXWDLQDE®! HGULFH Rl SMWWF
Z DWW P DQDJ HP HQW

8 WDLDNKDQG QHHGV VR KDYH FLW] HQ DQG VRXU\VWI UHQGQ
LOI IDWUXFWWH $ RWRI VKH Z RN KDV VR KDSSHQ DIRXQG ERVK
VKH KDUSZ DWH DV Z HGDDV VKH VRIVZ DWH RI S@WIF Z DWH : H KDYH
H[DP SGV VR REVHUYH VR JHWLQVSLHG ILRP 7KH QDWRQ Z LGH
6Z DFKK %KDWDW$ EKL\ DQ KDV GRQH Z RQGHW Z VK ERVK EXLABLQJ
VRLOIW DQG | DFLAVDVIQ] EHKDYLRUFKDQJH ,WKDV Z LGHO SUHDFKHG
DQG SWFWFHG QXGJH VKHRU. 6P LU HI I RUNV DWFUHDVIQJ VX LVDE G
LOI L DWUXFWIH DQG VKHQ FUHDVIQJ D NDQ DQGRMQ D SHRS B/
P RYHP HQWLV VKH QHHG RI VKH KRXU

7KH WDW DQG VKH * DQJ D EDMLQ QHHG DGHT XDWA WHVRXUFHV
WR P SHP HQW VRXWRQV 2 IVHQ WHVRXUWHVY DWH VFDUFH DQG
XQDYDIMEM® 7KLV FDQ EH SDUM@ RIIVHW E\ LOQWRGXFLQJ VKH
FRQFHSWRI BRO@XWAU SD\ V SUQFLSGE DWDQ LQGLYLGXDO GHYHO E\
LOWRGXFLQJ MHFR FHWE IRU VRXUWY DQG SLJUP V 7KH HQWH
SWRRFHW QHHGVY VR EH MP SGH HDW VR P SHP HQWDQG IWHH RI
ARRSKRM®V VR SXJ GIDNDJ HV



$Q HFR FHW RI VKLV QDWW Z LW HP SRZ HU WDWA DXVKRUWHV VR
HP EDWN RQ DP EIMMRXV SWRJ WP V RI SOWIF Z DWW P DQDJ HP HQW
,WFDQ SWRYLGH VKHP P XFK QHHGHG WHVRXWHV VKDWFDQ VKHQ EH
GHS@R\ HG VR P DNH VKHLUUHJ LRQV SMWIF | UHH

%UDLQWRLP LQJ VKH FRP P XQLFDWRQ VWUDWAJ\ XQGHU&O ,,
3 MWIF SRAXWRQ RQ * DQJD

$ YLWXDO]RRP P HHWQJ Z DV KH@ VR IRWPP D FRP P XQLFDVRQ
WUDWHI\ XQGHU &0 ,, SOWIF SRAXVRQ RQ *DQJD RQ W
) HE UXDU, XQGHU VKH FKDLP DQWKLS Rl 0V %QWD 6KDK
6HFUHVDU 6' )8 7KH P HHVIQJ VHWIRQ EHIDQ Z WK D Z HFRP H
DGGUHW E\ 0 V %.QWD 6KDK Z VK VKH LOWRGXFWRQ RQ 6' ) 8 DQG
,0 , DQG ViKH Z RWIN LWKDG XQGHU/MDNHQ LQ VKH ILHGB RI 6 X\WDLQDE GH
' HYHQRSP HQWWR IDU 7KH ) * ' V DQG VKHLU RXVFRP HV LQ 6UQDJ DU
DQG 8 WDWNDVKL Z HUH DOVR GLVFXWHG DQG VDONHG DERXW

7KH P HHWQJ EHIDQ Z MK DQ RSHQ GLVFXWIRQ JLYHQ E\ YDURXV
SDUNFLSDQW 6KW. 9DLEKDY 6LQJK ' )2 8WDWDWKL WUHWHG
XSRQ VKH VRQG Z DWH P DQDJ HP HQWDQG - DQ - DJ IXW.3 LRI WDP P H
+H P HQWRQHG VKDWXQGHU GRFDOVRZ Q ERGLHV $ XJXWV0 XQL
5XGUWDSWD\ DI VRZ Q LQ XWEDQ VKH GRFDOXLEDQ ERGLHV DQG 1 DJ DU
SDQNDV Z HWH Z HA RW DQL] HG DZ DIH SHRSG DQG Z RN GRRU VR
GRRU DFVZYLVIHV |RU VRQG Z DWW P DQDJ HP HQWEXWP HDQZ KL LQ
UXWDO DWHDV 1 DJDU SDANDV DWH QRW VR Z H@® RUWDQL HG =laD
SDQFKD\DW DQG 6Z DFKD@\D %EKD] LV GRLQ) VRP H Z DWW
P DQDJHP HQWEXWXSVDNH LV VKHWH IRU GRRUVR GRRU FRABIFVIRQ
DQG SWRYLGLQJ GXWELQ EXWVKHWH LV QR XVH Rl GXWELQ $0Q
DU XP HQWUWHI DUGLOJ VKH EDQ RQ XVDJH RI S@MWIFV LQ WHQJ LRXV
SMFHV Z DV DOR EWRXJKW 7KH NH\ Rl @ DWH VR Z HDOKE Z DV DOR
ERRXJKW LQ D®RQJ ZLK P SRUDQFH Rl LGHQW LFDWRQ RI
WDJ SLFNHUW/ E\ 6HO + HG * LRXSV DQG FLW] HQ DZ DUHQHW RQ Z DWH
VHJ LHJ DURQ Z DV HT XD@ HWHQWDO



7KH WR®! RI WXGHQW JHQHWOSXEQF DQG WHQJ LRXV SMFHV Z DV
HWHQWDO VR VSWHDG VKH P HWDJH RI Z DWW P DQDJHP HQW DQG

LP SRUMQFH RI Z DWH VHJ LHJ DVURQ DWMVRXWFH 7KH EWLQWRLP LQJ

VHWIRQ DOR EWRXJKWLQ SIRMIFWS$ 9,5%/ Z KRVH P DLQ IRFXV LV VR

WIHGXFH SOWWFF ZDWHW LQ JDQJD EDVQ ZRWIQJ ZLWK

P XQLFLSDAMHV Rl +DUGZ DU DQG 5LVKINHVK 7KH SWRMIFW KDG

VKWHH FRP SRQHQW $Z DUIHQHW  * HQHWDVIRQ &DSDFLW %X LABLQJ

RI P XQLFISDAMHV DQG LQIWDWUXFWIH HQKDQFHP HQW 7KH

LP SRUDQFH RI Z DWH VHIUHIDMIRQ VKRXJK Z DA SDLQWQJIV VR

DZ DUIH VKH JHQHWO SXEQF XVH Rl NQJ®V HW¥ LV DOR D JWHDW
P RGH Rl FRP P XQLFDWRQ | RUDZ DUHQHW FUHDVIRQ ,Q WDNHK RGGHU
FDWH VKH P XQLFISD@WHY KDYH VKH SUP H WHVSRQWELDWHY

KRZ HYHU VKH LQYROYHP HQWRI GRFDOSHRS®{ DQG HWDEQ@WKLQJ DQ
HITHFVIYH DQG \ LHGBLQJ FRP P XQLFDWRQ Z VK VKHP Z RX@5 EH VKH
ELJ J HWWRROI RUVKH VXFFHW Rl VRQG Z DWW P DQDJ HP HQW

7KH P DLQ FKD@MQJH LV VHHQ LQ VKH Z DWH P DQDJHP HQWLQ UXLDO
DUHDV Z KLFK DUH RVKHWZ LVH FIDQ 7KH Z DWW J HQHWDWAG LQ KRP H
WD\ V DQG RVKHU VRXUMV HQFRXWDJ LQJ HWDEQ@KP HQW GR KDYH
Z DWH FRAMFVRQ P HFKDQLWP Z KLIFK VKRXJK LV LQHIILFLHQV®

P DQDJHG $ FRADERWWRQ Z VK * LDP 3 DQFKD\ DW VR WDFN VKH
GLLHFVWRQ DQG VKH P RYHP HQWRI Z DWH J HQHLDWAG QHHGV VR EH
VUDFNHG VR DV VR DYRLG LW DLELWDU GXP SLQJ HYHQWDGD KDLP LQJ

VKH HFR®RJ\ $ VXJIHWIRQ Rl FRADERWWRQ RI 166 DQG 6' )8

Z DV SWRYLGHG |RU DZ DUHQHW VSWHDG WHJ DUGLQJ VKH P HWDJH RI

Z DWW P DQDJ HP HQW

&RP P XQLFDWRQ LV ViKH RQQ Z D\ VR LQVSLLH SHRS® LOVR P DWHV
+DP P HUQJ LV YHU LP SRUDQW LQ SWRP RURQ VKIRXJK WGLR
EHFDXVH LQ SUQWP HGLD RQ® RQH Z D\ RI FRP P XQLFDWRQ DQG
SHRS® |RUW HWHDVLO 8 VH Rl VRFLDOP HGLD LV HT XD@ HWHQWDOI RU
DZ DUHQHW JHQHWDWMRQ LQ VKLV WHIDW $ TXLFN DQG IRFXVHG
FRP P XQLFDVIRQ WUDWJ\ IRUD I UXLWXORXVERP H LV QHHGHG Z LVK
WUHW XSRQ P RQVRUQJ RI VIKH SIRJ LHW P DGH LQ VK DWGLLHFVIRQ






6 XWDLQDEQ@H 0 RXQWLQ " HYHARSP HQW6 XP P LW;

7KH ,QWAJWDWAG 0 RXQWDLQ ,QMDVYHB/ 6XWDLODE® 0 RXQVDLQ
' HYHQRSP HQW 6XP P LW 60'6 ; ZDV RUDQUHG LQ VKH
' DUWHQQJ . D@P SRQJ + LAV IRU RQ VK VK 1RYHP EHU
DQG KRWHG E\ VKH ' DUWHQQJ +LP D@\ D ,QMDWYH ' +, DQG
,QWAJ LDWHG 0 RXQWDLQ ,QIMDWYH ,0, 7KH VKHP H RI 60' 6 ; LV
[YRZ DUGV 2 QH +HDQ@K 0 DNLQJ RXU P RXQWDLQV WHVIQHQVE 7KH
VXP P LW EUQJV VRIJHWKHU P RXQWLQ SHRS® RI VKH ,QGLDQ
+P DO\D5HILRQ ,+5 60" 6 LVKRWHG LQ D GLIHUWHQWP RXQVDLQ
WDW HDFK \HDU Z MK VKH LW RQH EHLQJ KHGE LQ 1 DLQLDO
8 WDLDNK DQG LQ

60' 6 EUQIV VRIHWKHU D GLYHUH JWRXS RI WDNHKR@GHUW/ VR
GLVEXW LHGIYDQWVKHP HV Z DUDQWQJ LP P HGLDWW DWHQWRQ RI VKH
P RXQWDLQV 5HFRP P HQGDWRQV HP HWLQJ IWLRP VKHVH VXP P LW
DUH SXWXHG E\ ,0, VXEVHT XHQV® |RU DFVIRQDE® RXVBXW VKDW
LOFOXGH VKH 0 HHW RI VKH 0 RXQWDLQ 6VDWAV Z VK NH\  SRQF\

P DNHW/ 7KH 0 RXQWLQ /HJLV@OWRUB 0 HHW DQG VKH ,QGLDQ
+ P D@\ DQ <RXVK 6XP P IWDW W R HYHQW Z KLFK DWH LQWAJ DO
FRP SRQHQWRI 60 ' 6

2 ENHFWYHV DQG 2 X\WWRP HV RXV§6XW

7KH NH\ RENHFVYHV IRUGO ' 6 ;
7R DGYRFDW IRU WHVLQHQW DQG VXWDLQDE@H SRQFLHV DQG

SWRIWDP P HV LQ VKH ,+5 LQ DYHUAQJ IXVXUWH LP SDFW Rl FQP DWW
FKDQJH GLVDWHU/ DQG SDQGHP LFV

7R VKDWH NQRZ ®GJH DQG LQIRWP SRQF\ DQG GHFIMRQ P DNHU/
DERXWVKH LOWHUFRQQHFWHGQHW Rl VKH VHBIFWHG VKHP HV DQG VKKH
P SRUDQFH RI 2 QH +HDOK DSSWRDFKHV LQ D@ DVSHFW RI
GHYHQRSP HQWQ VKH ,+ 5



6RP HRI VKH RXVERP HV DQG RXVEXW VR DFKLHYH DUH
KLV 6 \WWDWAJ\ 3DSHW VR EH GHYHQRSHG VDU HWAG DWSRQF\

P DNHU/ SWDFWMRQHU/ GRQRU DJHQFLHV DQG NH\ WDNHKRGBHW/
HQJ DI HG LQ VKH ,+ 5

3RQ@F\ WHFRP P HQGDWRQV LQSXW IRUVKH SRQF\ P DNHW LQ VKH
+5 VR LQFXGH 2 QH +HDOK DSSWRDFK LQ NH\ GHYH®RSP HQW
VHFVRW/

3@®Q RI DFVIRQV VR EH LGHQW LHG DQG FKDONHG RXWIRUVKH SRWV
VXP P LWSKDWH EDVHG RQ VKH GHQEHWDWRQV Rl VKH SWH VXP P LW
DQG VKH VXP P DAWRX VS XW

3 LARWDFVIRQV S RMHFW VR EH LGHQWILHG IRULP SGP HOVDVIRQ LQ
FRADERWDWRQ Z WK ,0, FKDSWUW/ D®RQJ LGHQWILFDWRQ RI . H\
NQRZ ®IGJH JDSV VKDW VKDM@ EH WXGLHG FRP P IWWIRQHG RU
GHWLI QHG Z WK NH\ IXQGLQJ SDU/MHW DFLRW VKH ,+ 5

7KHP DWF $ LHDV XQGHUGLVFXWILRQ

e 2 QH+ HDAOK WHVSRQVH VR = RRQRVLV

W LQGLFDWV DQ LQIHFMRXV GLVHDVH VKDW LV VKDWHG EHW HHQ
DQLP DO/ DQG KXP DQV =RRQRVHV LQYROYH DQ LOWAUDFH EHVZ HHQ
DQLP DOV ERVK GRP HWIF DQG Z LG5 KXP DQV DQG VKHLJ VKDUHG
HQYLRQP HQW 7KH WDSLG WDQVIRWPP DVRQ RI VKH VKDWG
HQYLLRQP HQWLQ VKH IRWP Rl ELRGLYHUAW DQG KDELWDW®RW DQG

XVH FKDQJH H[ SGRRIMDVIRQ RI QDWXLDO LHVRXUFHV XQVXWIDLQDE 1
GHYH®RSP HQW KXP DQ EHKDYLRU DQG FQ@P DWW FKDQJH KXJHQO
LOIOXHQFH GLWHDVH HP HUHQFH 2 QH KHDAK WHFRIQUHV VKLV
LOVHUFRQQHFVHGQHW EHVZ HHQ SHRS®! DQLP DOV DQG VKHLU VKDUHG
HFRW WHP VR SWHVFUEH DQ HIIHFWYH Z D\ VR DGGWHW KHDQK
LMWXHV DWVKH KXP DQ DQLP DOHQYLLRQP HQW LOWAUDFH VKLRXJK
LOWAWGLVFLS @QDU DQG LOWAU VHFVRUDOFRADE RIDVWRQ DSSWRDFK ,+ 5
ZIWK W VSHFULFMHV VXFK DV LODFFHWIELOW  |DJLAW

P DULQDAW DQG UFK ELRGLYHUIW LV YXG@HWE® W
HQYLLRQP HQWDOFKDQJ HV DQG DFFRP SDQ\ LQJ DAWWDWRQV 7KH ,+ 5
Z DV QHVKHUVSDUHG E\ VKH &2 9’ SDQGHP LF QRUE\ P DQ\



RWHU ] RRQRVHV +HQFH LW LV LP SRUDQW VR XQGHUAMDQG VKH
DGHT XDFLHV LQI (DWUXFVWKUDOFDS DFIMHY DQG SUHS DUHGQHW RI VKH
P RXQWLQV VR FRQWLQ VKH YDJDUHV Rl ] RRQRVHV SUHYHQW DQG
FRQWROVKHP Z VK D 2 QH + HDAK DSSWRDFK 7KLV VHWIRQ Z RXGB
KDYH VKH IRGRZ LQJ GLVFXWIRQ SRLOW

D 3WHYDAHQFH DQG H WVHQWRI =RRQRWHV LQ ,+5 ,Q VKH MWV
GHFDGHV P DQ\ GLVHDWHV LQ ,QGLD KDYH WH HP HUHG Z VWK YDWV
VSDVIDO GIWMIEXWIRQ 7KLV DSSQ@HV VR VKH ,+5 VRR ) RU LOWDQFH
VWH WHWVXWHQFH RI WWE WSKXV MOQFH lQ + P DFKDO
3WGHW ' DUMWH@QJ -DP P X DQG . DWKP WJ 8 WDILDNKDQG DQG
6INNLP 7KXV W ZRX@ P SRUDQW VR GLVFXW WH FXUHQW
SWHYDMQFH DQG WHQGV RI ] RRORVWF GLVHDWHV LQ VKH ,+5 Z LW D
IRFXV RQ HP HU LQJ DQG WH HP HU LQJ GLWHDWHV 7KLV Z RX @ DARZ
DQ XQGHUWDQGLQJ IRU SURUW] DVIRQ RI GLWHDVHV DQG DFVRQ LQ
VKH ,+5

E 2 QH + HDAK P SGIP HOVDVIRQ LQ ,+5 ,QGLD LV FRP LQJ XS Z LK
SRQFIHV DQG LQMDWYHV VR FRP EDW =RRQRVHV Z VK D \WURQJ

FRP P VWP HQW VR P DIQWUHDP 2 QH +HDOK ' LVFXWIRQV Z LG
LOFOXGH WHGIYDQWSRQFLHV DGHT XDW FDSDFLW DQG LQI IDWUXFVIK LH
VR EH RSHWWRQDO DQG EHQHIIWILRP VKH LOWUGLVFLS@QDU DQG
P XOUL VHFVRWDO FRADERWDVRQ ,Q VKLV FROQWA[ W LW Z RXGs EH
Z RUKZ KL VR GLVFXW VKH WHTXWHG SWSDWHGQHW DQG
FKDA@MQJHV LQ LQIWDWUXFWIH FDSDFIW EXLGBLQJ SRQFLHV DQG
DZ DUIHQHW LQ VKH ,+5 IRU FRP EDVQJ ] RRQRVHV VKIRXJK 2 QH
+ HDOK 0 RXQVDLQV Z VK VKHLUVSHFL LFIMHV Rl EHLQJ LQDFFHWLE GH

P DWLQDA HG DQG IDU IWRP SRZHU FHQWHV Z LG WHTXUH
P RXQWDLQ VSHFL LF DWHQWRQ VR FRP EDWKHVH FKDAMQJ HV

F. QRZ HIGJH JDSV RQ ] RRQRVHV RXVELHDNV LQ ,+5 $ MW H ERG\
Rl (HWHDWFK DQG SXEQFDWRQV H[ (MW RQ ] RRQRVHV [WRP ,QGLD
+ RZ HYHU VKHVH DUH IHWUFWG VR VSHFU LIF GLVFLS@QHV DQG GR QRW
HXFLGDW VKH GULYHU/ RI RXVEUWHDNV [LRP  VKH HFRQRJ LFDO FQP DWW



DDQG VRFIRHFRQRP LF SHU/SHFWYHV ,Q YIHZ RI KLV LW LV
P SRUDQW VR GLVFXW VKHVH NQRZ BIGJH JDSV RQ KROWIFD@®
XQGHUAMDQGLQJ HP HWHQFH DQG WH HP HWHQFH RI ] RRQRVHV LQ
VKH ,+5 VR SURUMJ H DFVIRQ DQG WHT XLLHG HVRXUFHV VR | LGDVK HVH
H[ LWIQJ J DSV

e 6XWDLQDEGH ) RRG VA WHP V

+5 FRYHW RI VKH VRVWDO JHRJWSKLF DWHD Rl ,QGLD DQG
VXS SRUN RI VKH FRXQW B/ SRSX@MWRQ 2 | VKLV DERXW RI
+5 SRSXMWRQ LV UIXIDODQG VKXV DJWDUDQ ) DWP LQJ LQ VKH KLaOV
DQG P RXQVDLQV Z DV WUDGLVRQD@ |RU VXEVIWHQFH HVSHFLD@ DV
SDUN RI VKH FRP P XQMHVB IRRG WWWP  +RZ HYHU VKLV KDV
FKDQJHG RYHU VKH \HDU/ VR P RWIH FRP P HUFLDO RU FDVK FLRS
IDWP LQJ VR HQKDQFH VKH QYH@KRRGV Rl P RXQVDLQ FRP P XQLAHV
$JUFXAXWH LQ VKH P RXQWDLQV IDFHV P DQ\ FKDGBIQIHV GXH VR
VRSRJWDSK\ VRS VRLOHWIRVIRQ P RQVRRQ GHSHQGHQFH WP DADMQG
KRG@LQJ DFFHW VR P DINHW @MFN Rl LQIWDWUXFWWH WRWDJIH
VWDQVSRUN @FN RI P RXQVDLQ IUHQGQ P HFKDQL DVIRQ VRRYY FLRS
GHSWHGDWRQ E\ Z LlGB@IH DQG @UW HU LWXHV Rl RXWP L] IDVIRQ
HFRQRP LF FKDQJHV DQG \RXVK DVSUDWRQV  7KHVH DWH D@D
H DFHLEDWG E\ VKH LP SDFW Rl FQP DWi FKDQJH GIDGLQJ VR
K\ GLRP HWARLWR@RJ LFDO LQFLGHQW GRQJ GU VSHAV LQ Z LOWU DQG
QDVXLDO GLVDWHW/ 7KH &29,' @FNGRZ Q KDV DGGHG D
VHUHV RI FKD@MQJ HV DQG YXGHUDE LOVIHV VR VKH H[ DAMQJ VIV DVIRQ
IO VKH ,+5 7KH ,+5 KDV D UFK GLYHUW RI IRRG FXQXUHV ILRP
FXQUYDWG |IRWDIJHG DQG SDWRLWDO DJ WIRHFRMJ\ Z KIFK LQFOXXGH
FXQ@QDU SWRFHWHV SHSDWWIRQ DQG SUHVHUWYDVIRQ 7KLV GLYHUAW
KDV SLWRYLGHG QXWIVIRQDOVHFXUW DQG QYHQ@KRRGV VR P RXQVDLQ
SHRSQ + RZ HYHU P RXQVDLQ IRRG FXQOXUHV DUH IDWHLWRGLQJ Z LVK
VKH RQVDXJKW Rl VKH IRRG LQGXWW JQREDQ@ DWRQ DQG
KRP RJHQLU DMRQ RI IRRG DQG VDWW 7KLV KDV LP SDFWG VKH
DJ LRE LRGLYHULW VWDGLVIRQDONQRZ BIGJH DQG SWFWFHV RI IRRG
QRW RI GLHVDU GLYHUIW DQG QXWLRQDOVHFXUW



' LHVDU. VKLUW VKDWDWH KLJ KQJ KWAG E\ [3DFNDJHG DQG SWRFHWHG
IRRG P DINHW KDYH GRXEQ®G LQ ,QGLD Z VK VKH RYHWDADS HU FDS VD
VDOV JRLQJ ILRP 86" 1Q VR 86' 1Q E DQG
KDYH GHHS WP ULFDMRQV RQ KHDAK DQG QYH@KRRGV DFLRW VKH
+5 7KLV FKDQJH LV FRURERWWG E\ VKH + P D@\ DQ &®DQ XS
GDVD VLQFH Z KIFK KDYH FROVUWHQV® VKRZ Q VKDW S@WIF
SDFNDJLQJ IWRP IRRG DQG GUQNV DWH VKH VRS WDVKHG LWP V
&KDQJLQJ IRRG WHQGV DWH VKHWHIRIH QRWRQQA WHVXOUQJ LQ SRRU
KHDOK Z LK LQFWHDMQJ FRQVXP SWRQ Rl QXWIMRQ GHILFLHQW
SDFNDJHG IRRG Z LMK H[FHW VXJDU DQG VDO EXW DOR VKH
SIRE®P DWF S@WIF SDFNDJLQJ GIDGLQJ VR D Z DWW FUMYV LQ VKH
P RXQWLQV $ IRRG WWHP DSSIRDFK LQ VKH ,+5 LV HAWHQWDOWR
DSSWRDFK VKHVH LWXHV EHFDXVH SRYHUN LVRMWRQ WHP RVHQHW
QP LVWWG DFFHW VR P DINHW VHUYLFHV HQYLLRQP HQWGHJ LDGDVIRQ
FQP DW FKDQJH LP SDFW DQG P RUH LHFHQV® &2 9, SDQGHP LF
P DNH IRRG DQG QXWIMRQDO VHFXUW RI P RXQWDLQ SHRS® R
SDWP RXQWLP SRUDQFH 7R HQVXWH P RXQWDLQ SHRS® DWH LQ VKH
IRUHILRQWRI EXL@BLQJ EDFN EHWWU LWLV P SHDWYH VR KDYH D
VXWDLODEGH IRRG WWWP V DSSWRDFK LQ VKH P RXQVDLQV

) XUKHU GHOLQJ LQVR VKH LP SRUMQFH RI IRRG VHFXUW VDIHW
DQG VRYHWHLIQW Z LG LGHQW\ XWHQW WHSV WHTXUHG IRU
FROQVHWLQJ VKH UFK IRRG FXQXWO MQGWDSHV Rl VKH ,+5 IRU
+ P D@\ DQ WVIAQHQFH 6RP H Rl VKH P RXQWDLQ VSHFLULF DFVIRQV
Z KLFK DUH LQ @QH Z VK VKH 8 1 ) RRG

7KH SRLOW XQGHU GLVFXWIRQ XQGHU VKLV WHYRO'HG DWRXQG
VXWDLODE® QG XVH SWDFWFHV ' LYHUM LFDWRQ RI / LYHQKRRGV
SRQF\ FRKHWHQFH DQG LQFOXVLYH SDUAFISDWRQ LQ GHFLMRQ
P DNLQJ



e %RGLYHWLW DQG HFRW WHP |RUKXP DQ KHDQX

7KH ,+5 LV H FHHGLQJ O UFK LQ ELRGLYHUAW ) RU LQWDQFH
VSHFLHV Rl |QRZ HUQJ S@QW > 1O ,QGD Z LK HGLE GV
DQG QHDWD VSHFLHV RI P HGLFLQDO YDOXH DWH IRXQG KHWH
7KHVH P RXQWLQ HFRWWHWP V JHOHWDW D GLYHUH VHW RI
HFRWWHP  VHWIFHV IRU KXP DQ Z H@EHIQJ $WDV Z LW\
SHWP DQHOWVQRZ FRYHUDQG J @FLHW/ DUH VRXUFHV RI VKRXVDQGV RI
@W H DQG WP DADUYHW DQG DOR DFWDV Z DVIHU LHVHUYRLLY DQG VHUYH
XSWUHDP DQG GRZ QWUHDP FRP P XQMHV &2 9, SDQGHP LF
KDV VKRZ Q VKH YX@HLDELAMHV Rl SXEQF KHDOK DFLIRW ViKH Z RUB
GXH VR XQVXWDLODE® ELRGLYHUAW P DQDJHP HQW $ FFRWGLQJ VR
VKH ,3%( 6 UHSRUNDW®DWVILYH QHZ GLVHDVHV DUH HP HUWI LQJ HYHU
\ HDUDQG DQ\ RQH Rl VKHVH FDQ VSUHDG DQG EHFRP H D SDQGHP LF
QNH &29, /DUH VFDH DQG LOWAQWH H[ SRWVDVIRQ RI VKH
HQYLLRQP HQW GIDGLQJ VR GRW RI ELRGLYHUIW DQG GHJ WDGDVIRQ
HFRW WHP V DUIH GUYHQ E\ QG XVH FKDQJH ®QG GHJ LDGDVIRQ
DJUFX@XWO H[ SDOQVIRQ DQG LOWAQWILFDWRQ  XLEDQL DMRQ
Z L@@ H VUDDGH DQG FRQVXP SVIRQ

' LVDWHU HYHQW VHWEDFN FRP P XQWAHV ILRP VKHLU GHYH@RSP HQW
WDMHFVRU.  DITHFVIQJ VKHW Z HODEHLQJ DQG LQ VKH @RQJ WXQ
VIKUHDWHQLQJ VRFIR HFRMRJ LFDO LHMQHQFH 7KH ,+5 LV D P XQU
KD] DU MQGVFDSH Z VK D KIWRU RI FDVDWURSKLE GLVDWHWY Z LVK
JWDYH P SDFW RQ Q@YHV QYHQ@KRRGV DQG DWHW ' HYH®RSP HQW
DQG GHIHQVH LOQI (DWUXFVKH LOYHWP HQW DQG QG FRYHU FKDQJ H
DQG GHJWDGDVMRQ SM\ NH\ RMV LQ DFFHQWDWQJ GLVDWHW/ VKDW
DWH | XUMKHU H[ DFHLEDWAG E\ VKH FQP DWA 7KH LQGLHFWDQG GRQJ
WP VRFLR HFRQRP LF DQG HFRGRJLFDO GRWHV Rl GLVDWHU LQ VKH
P RXQWLQV JR XQDFFRXQWG DQG XQDGGUWHWHG DQG VKH Z HDN
VRFLDO VHFXUW LQIWDWUXFWIH LQ VKH P RXQVDLQV DWH IXUKHU
FKD@MQJ HG Z VK GLVDWWU/ 0 DU LQDOFRP P XQIHV IDFH | XUMKHU
VHVE DFNV



7KLV FDABIG |RU GLVFXWLRQV RQ HQDEQ@QJ HQYLLRQP HQWIRU SRQF\
GHYHAQRSP HOW VR GHYH®RS 2 QH + HDOK $SSWRDFK LQ VKH ,+5
WHJLIRQ WHWRWDWRQ Rl P RXQVDLO MQGVFDSHV | RUELRGLYHUIW DQG
HFRW WHP V LGHQWI LFDVRQ RI YDURXV NQRZ G{GJ H J DSV

e * RYHUWQDQFH VKDWSURP RWHV RQH KHDOXK

7KH ,QGLDQ + LP D@\ DQ 5HJLRQ KDV D UFK LQWIWXVIRQDOWDGIRQ
Rl J RYHUQDQFH VKDWKDV ERXJ KWVRJ HKHU SHRS® DQG VKH MQG
XQGHU P DQDJHP HQW WHILP HV DQG QRW V DV Z H@® DV VDNHQ
IRW DUS GHP DQGV RI J UHDWAU HQYLLRQP HQWDOWWZ DUGVKLS / RFDO
VHO JRYHWQDQFH RI VKH 35, 8/%V $XVRQRP RXV &RXQFLY DQG
WDGIMRQDO LOWIWKWIRQY S@\ DQ P SRUDQW WRM LQ VKH
GHYH®RSP HQWSDVKZ D\ V Rl VKH FRP P XQWHV 7KHVH HP SRZ HUHG
RFDOVHO J RYHWP HQWLOWWKXWIRQV RI1HU J LHDWRS SRUMXQLVHV IRU
VKH DFWXDQ@] DWRQ RI 2 QH + HDOK DWD @RFDO GiYHO DV VKH\ DWH
DQHDG\ VSHDWKHDGLQ] P DQ\ NH\  $FW DQG 0 LWIRQV
&RQYHW HQFH VIKH EX] ] EZ RUS P DNHV IWSRWIE® VR JR EH\ RQG
VHFVRWDOVLARY Z KLFK LV VKH NH\ VR VKH 2 QH + HDQK DS SRDFK

7KH P DWHW XQGHU GLVFXWIRQV DWH FUHDVIQJ D FLRW VHFVRU
GIDWLYI HQYLLRQP HQW LOWIWXWRQDODQDA WLV IRU 2 QH + HDVK DQG
LQYROYHP HQWRI / RFDOJ RYHUQP HQWLQWIWKXWIRQ LQ VKH LQLDVIYH

VK ,QGLDQ + LP D@\ DQ <RXVK 6 XP P LW

7KH \ RXVK UHSUHVHOVDWYHY RI VKH ,+5 Z HUH DQ LOWAJ LDOSDUNRI
VKH 60' 6 ; GLFXWIRQV $ VSHFLDO FRQFXXGLQJ VHWLIRQ Z DV
IDFLOVDWG VR FRADWH VKH YRLFHV RI VKH \RXVK VKDW Z DV
LOWH] LDVAHG LQVR VIKH FRQFOXGLQJ YDGHGLFVRU VHWIRQ $ VHUHV RI
\ RXVK GG SWH VXP P IWHYHQW Z RX@S EH RW DQL HG DFWRW VKKH
,+5 IRUFRQWA[ WWDODQG GHHS HU LHI BIFVIRQ RQ VKH VXEVKHP HV



) RRG LV FHQWDO VR RXU H[ IMMQFH ,W HP ERGLHV RXU KLWRU
FXOXW YDOXHV QI HWV DQG EHQHIV 7KH IRRG FXQXWHV Rl VKH
+5 KDYH HYROHG DV D WVXQV Rl WDGIMRQV WDGLVRQDO
NQRZ ®IGJH HWKQLFIW FQP DWF FRQGIMRQV DFFHW DQG
DYDLDELAW RI IRRG FLRSV WQ@JIRQ IRRG VDERRV DQG VRFIR
HFRQRP LFV Rl HDFK WHJLRQ : LK VKH DERYH LGHD LQ P LQG ,QGLDQ
+ P D\ DQ 3KRVRJ WDSK\ FRQVHW XQGHU VKH VKHP H A RRG
&XAXUHV Rl ,QGLDQ + LP DM\ DQ 5 HJ LRQVBZ DV RW DQL] HG

0 RXQWLQ HJ LVADVRW P HHW

$ KLUKQKW Rl VKH 6XWDLQDE®! 0 RXQWDLQ 6XP P LW LV VKH
0 RXQWDLQ / HJLVAVRUB 0 HHW VKDW EUQIV VRIHWKHU HOFWAG
LHS LHVHQVDVEYHV RI VKH ,+ 5 WDVHV VR GLVFXW UHBHYDQWLWXHV 7KLV
60" 6 ; VRR EWRXJKWRJIHKHU I LVDVRY [LRP VKH ,+5 WDWAV VR
GLVFXW RQ 2 QH + HDAK Z LVK D NH\ |RFXV DIRXQG S@MWIF SRAXWRQ
DQG LW P SDFW VKHWHRI VR GIDG VR D SRAQF\ WHFRP P HQGDWIRQ RQ
SMWIF Z DWW VSHFL LFD@ |RUVKH P RXQVDLQV


















5 6 7R@D) RWP



7KH DQQXDOHYHQW 5 6 7RQ@D ) RUXP Z DV RWDQL HG E\ 6' )8 RQ
VK ' HFHP EHU DW+ RWHO3 DFLILF ' HKWDGXQ ,WZ DVVKH VK
HGIMRQ Rl VKH HYHQWVK LV \ HDU
567 )RIXP 56 7R@D )RWP Z DV WDUMG DV D NQRZ GIGJH
YHUAFDOVR FRP P HP RUDWWA VIKH YIMRQ RI ' U56 7RQD D GiJ HQGDU
VFKR@U DGP LQIWUDVRU 5 7, DFVLYDWWWDQG D GRYHURI P RXQVDLOQV DQG
IRIHWY ' U 5 6 7R@D Z DV D J WHDWLQWWXWRQ EXLGBHU DQG KLV
VHQXUH DV VKH ILUAV) 5' & RI 8 WDLDNKDQG DQG @WAU DV VKKH &6
DQG VKH &,& RI VKH WDW DUH QRVDE B |RU VKH VHYHLWDOLQUWADVIYHV
VKDWKDYH WRRG VKH WVWWRI WP H $IWU' U 7R@D A/ XQWP HO
GHP LVH D QXP EHU RI DFVWYIMHV Z HWHH WDUMG E\ KLV |HGRZ
FRAGBIDI XHV VR FROWQXH KLV GJDF\ DQG YIMRQ IRZ DU $ IHZ
LOWIWXVIRQV KDYH EHHQ QDP HG DIWU KLIP DQG VRP H KDYH
GHGLFDWG DZ DUGV DIVHUKLP
7KH B6XWDLQDE®H ' HYHARSP HQW ) RIXP 8 WDWDQFKDO 6' )8
IRXQGHG E\ ' U7R@D DQG IHARZ P RXQWDLQ GHYHARSP HQWKLONHUY
Rl 8 WDLDNKDQG EUQJ V VRI HVKHUSHURQV I LRP  GL I HIHQWZ DOV RI
QH GLVFXWHV VKH GHYHGRSP HOWFRQFHWQV RI VIKH P RXQVDLQ DUHDV
DQG FDVWDQA] HV DFVIRQ ILRP VKH YDURXV WDNHKRGEHW/ 6' )8 DQG
QUAWDWH IHWYDOODAM\ RI : RUWGY 92: KRWHG VKH [LUAVIHZ
HGIMRQV Rl VKH 567 )RWP Z KLFK SWRP RWMG ' HYH®RSP HQW
/ WHUDWKH DQG ' HYH®RSP HQW' LDARIXH ,WZ DV DQ DWHP SWVR
FUHDW VKDWVSDFH IRU ' HYH@RSP HQW/ IMALDWIH LQ P DLQWUHDP
DQG LQIVDWA ' HYH@RSP HQW LDQRJXH DP RQJ DADVKH WDNHK RGEHU/
( YHOWDOR KRWHG &WIW ( [ KEEMRQ VR VKRZ FDVH VKH EHWVRI
+ P D@\ DQ &WHDVIYH ,QGXWUHYV DQG VKHLJ (RGB! LQ SXWKLQJ VKH
HFRQRP \ DQG SRVHQWDOVR J HQHDVH QYHQK RRGV
' XH VR &29," SDQGHP IF VKH 567 )RWP FRX@ QRW EH
RW DQL] HG DWVKH VDP H VFD® LQ HFHQW\ HDW/ ,Q RUGHU VR LHYLYH
VKLV LP SRUDQWIRWKP  6' ) 8 KDV GHFLGHG VR WDUNZ VK D K\ EUG
P RGHO HYHQW VKLY \ HDU Z VK D YIMRQ VR RUDQUH D |X@VFD®
HYHQWQH[ W HDU



/KHVKHP HRI VKH IRWKP Z DV A HHSLQJ RXUO RXQWLQV 5 HMLOHQVB
3DWVDQG RXU) XWKWH 7KH ) RIXP KDG D NH\ QRW DGGUHW DQG DQ
HYHQWLQYRO'LQJ VKH \ RXVK RI 8 WDLDNKDQG |WRP GUIHWHQWZ DN
VIWVBHG A HHSLQJ RXUO RXQWDLQV 5 HVLIAHQVBI RIFHV ILRP  VKH <RXVK
7KH SK\ MIFDO HYHQWZ DV RU DQLY HG DWVWKH YHQXH DQG YLUMD@
WKWRXIK =220 7KH HYHQWLY DOR DYDIDEM® RQ <RX7XEH DQG
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